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SUBJ: FLURRIES IN EXCHANGE MARKETS 

1. RUMORS IN PAST SEVERAL WEEKS THAT GOH PLANNED CUT LINK 
BETWEEN GOURDE AND DOLLAR AND PROHIBIT DOLLAR HOLDING IN 
HAITI AS WELL AS CIRCULATION US CURRENCY CAUSED CONSIDERABLE 
CONCERN IN PORT AU PRINCE AND RESULTED IN A DROP IN RECEIPT 

OF DOLLARS BY NATIONAL BANK FROM A MONTHLY AVERAGE OF $2 MILLION 
TO $600,000. AN ANNOUNCEMENT STATING THERE WAS NO INTENTION 
OF CUTTING THE DOLLAR/GOURDE LINK AND POINTING OUT IMPOSSIBILITY 
OF SUCH ACTION UNDER ARRANGEMENTS WITH IMF WAS FINALLY ISSUED 
BY GOH AND IT IS HOPED THIS WILL BE SUFFICIENT TO QUIET THE 
GENERAL UNEASINESS AND RETURN RECEIPTS TO CUSTOMARY LEVEL. 

2. ACCORDING TO NATIONAL BANK DIRECTOR ANTONIO ANDRE, A DRAFT 
LAW WHICH WOULD DECOUPLE THE GOURDE FROM THE DOLLAR AND PENALIZE 
ANY HAITIANS HOLDING DOLLARS AFTER A SIXTY-DAY GRACE PERIOD 
ACTUALLY WAS UNDER CONSIDERATION. ANDRE STATED THE DRAFT HAD 
BEEN PREPARED BY SECRETARY OF COMMERCE AND INDUSTRY SERGE 
FOURCAND AND DIRECTOR OF THE AGRICULTURAL AND INDUSTRIAL 
DEVELOPMENT INSTITUTE, EDRISS VINCENT, AND THAT HE (ANDRE) HAD 
BEEN DELIBERATELY KEPT IGNORANT OF THE PROJECT BY ORDER OF THE 
PRESIDENT. AFTER LEARNING OF PROJECT FROM FINANCE SECRETARY BROS, 
ANDRE HASTENED TO PRESIDENT AND MANAGED TO BLOCK SCHEME BY 
EMPHASIZING ITS DESTABILIZING NATURE, ITS INCONSISTENCY WITH 
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HAITI'S OBLIGATIONS TO IMF, AND ITS EFFECT ON HAITIAN RESERVES, 
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NOTING THAT CAPITAL WAS ALREADY LEAVING THE COUNTRY. 

3. COMMENT: AS THE SERIOUSNESS OF HAITI'S BALANCE OF PAYMENTS 
SITUATION BECOMES MORE EVIDENT. THERE ARE LIKELY TO BE MORE ILL- 
ADVISED PROPOSALS FLOATING AROUND THE GOVERNMENT. AND ANDRE, AS 
IN PAST, WILL PROBABLY BE SINGLE OFFICIAL SELF-CONFIDENT ENOUGH 
TO FIGHT THEIR ENACTMENT. FOURCAND, FOR EXAMPLE, IS SOMETIMES 
INCLINED TAKE EASY ROUTE, I.E., GO ALONG WITH ANYTHING SUGGESTED 
IN HOPES SOMETHING OR SOMEONE ELSE WILL STOP ANY REALLY DISASTROUS 
PROPOSALS. EMBASSY WILL CONTINUE CLOSE LIAISON WITH IMF REP AND 
HAITIAN OFFICIALS SUCH AS ANDRE IN ENDEAVOR PERSUADE GOH TAKE 
SOUNDER, ALBEIT LESS ATTRACTIVE, PATH OF FISCAL RESPONSIBILITY 
TO SOLVE B/P PROBLEMS. 

ISHAM 
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